
Forrn 3100-3 SUBMIT IN TRIPLICATE •

....- UN D STATES
DEPARTMEÏÑTOF THE INTERIOR 5.LEASEDESIGNATIONANDSERIALNO.

BUREAUOF LAND MANAGEMENT UTU-65371

APPLICATION FOR PERMITTO DRILL, DEEPEN, OR PLUG BAC G.IFINDIAN.ALLOTTEEORTRIBENAME

la TYPE OFWORK NA

DRILL DEEPEN PLUG BACK 7. UNIT AGREEMENT NAME

B TYPE OF WELL NA
OIL GAS SINGLE 8. FARM OR LEASE NAME

WELL WELL OTHER ZONE MULTIPLEzoNE NA

2. NAME OF OPERATOR 9. WELL NO.

Texakoma Oil and Gas Corporation 972-701-9106 Fed. H 21-31
3. ADDRESSOP OPERATORS 10. FIELD OR LEASENAME

One Lincoln Center, 5400 LBJ Freeway, Suite 800 Dallas, TX 75240
4. LOCAT10N OF WELL (Report location clearlyand in accordance with any Siste requirement) f 11. Soc.. T., R., M.,OR BLK

.tsurt.o. 202' FNL, 1,790' FWL NEINW y ANDSURVEYORAREA

Atproposedprod.Zon. Sec. 31, T10S, R24E
14. DISTANCE IN MILESANDDIRECTIONFROMNEARESTTOWN OR POSTOFFICE* 12, COUNTY OR PARISH 13 STATE

23.8 miles south of Bonanza Utah Uintah Utah
10. UIM IANUh PNS ÑNUPUUhU LUU. IU NWARh5i FMOP, UM khAbh 15. NU, UF AUNhB IN LhAUh l l. NU. OF AGEhN AUNIGNhu

UNE , FT. (Also to nearest drig.Unit line, Ifany) TO THIS WELL

811 430 40
16. DISTANCE FROM PROPOSEDLOCATION* 19. PROPOSEDDEPTH 20. ROTARYORCABLETOOLS
TO NEAREST WELL, DRILLINGCOMPLETED.

ORAPPUEDFOR, ONTHIS LEASE,FT. 1659 7,000 Rotary
21. ELEVATION (SHOWWHETHERDF. RT, GR, ein.) 22. APPROX. DATE WORKWILL START

8,311' GR Aug. 15, 1999

PROPOSED CASINGAND CEMENT PROGRAM
SIZEOÈHOLE SIZE OF CASING W&loH¾ PER FOOT ŠETTING DEPTM QUANTITYÖÊ0EMENT

12 1/4 9 5/8 36 300 ToŠurface
7 7/8 5 1/5 15.5 T.D. Cement top to cover

the oil shale

Operator requests permission to drill the subject well.
Please see the attached 10 Point and 13 Point Surface Use Plan.

If you require additional information please contact:

William Ryan D
350 S., 800E.
Vernal, Utah JUL 2 0 1999
435-789-0968

IN ABOVE SPACE DESCRISEPROPOSEDPROGRAM: If proposed in to deepen or plug back, give data on proposed productive zone and proposed new
productive zone. If proposal is todrill or deepen directional, give pertinentdata on subsurface location and measure and true vertical depths. Give
blowout preventer pyram, if any.

24

SIGNATURE William A Ryan TITLE AgOOÍ pATE AUly

( I nlS SpaCO TOfI 000f31Of 51810 t.MICG USG}

PERMIT NO OÄRËYG. HILL
APPROVED BY TFTLE RECLAMATIONSPECIALISTIthfE

CONDITIONS OF APPROVAL. IFANY:

Instructions on Reverse Side
Tibe 18 U. S. C. Section 1001, makes it a crime for any person knowinglyand willfullytomaketo any department or agency ofthe
United States any false, fictitious or fraudulent statements or representations as toany matter within its jurisdiction. FederalAppmval ofthis

Actionla



T10S, R24E, S.L.B.&M. TEXAKOMA OIL & GAS CORP.

« Well location, FEDERAL H #21-31, located as
shown in the NE 1/4 NW 1/4 of Section 31,

1925 ;m a- T10S, R24E, S.L.B.&M. Uintoh County, Utah.
wass c 9, cqu a.r ny,
set sta, e

589 42'5J"W 2601.20 (Meas.) Pa. or stm" S89°58'W
- 40.02 (G.L.O.)

BASIS OF ELEVATION
(19.70) (19.77)

1790 TEDERAL/·/ /21-31 BENCH MARK 87EAM IN THE SE 1/4 SW 1/4 OF SECTION 1,
202· E/ev Ungraded Ground =

5J/1. T125. R23E, S.L.B.&M. TAKEN FROM THE ARCHY BENCH SE
QUADRANGLE,UTAH, UINTAH COUNTY, 7.5 MINUTE QUAD.

LOT 1 d (TOPOGRAPHIC MAP) PUBLISHED BY THE UNITED STATES
DEPARTMENT OF THE INTERIOR,GEOLOGICALSURVEY.
SAID ELEVATlON IS MARKEDAS BEING 5887 FEET.

LOT2

LOT3
SCALE

CERTIFICATE ggggggg
THIS 1S TO CERTlFY THAT THE ABOVEP
FlELD NOTES OF ACTUAL SURVEYSM OR"
SUPERVlSION AND THAT THE SAME 'AND CORREC'F
BEST OF MY KNOWLEDCEAND BEU

BAS/S OF BEARINGS IS 7HE ¼EST LINE
o OF THE SW 1/4 OF SECTION JO, TIOS, REGIS L•AND YOR .

o LOT 4 R24E S.L.B.&M. WH/CHIS ASSUMED REGIS . 161319 •

z FROM G.L.O. /NFORMAT/0N TO BEAR NOR7¾ STATE ••••

(19.77) (19.77) UnrrAH ENGINEERING & IAND RVEYING

WEST - 39.54 (G.L.O.) WEST - 40.17 (G.L.O.) 85 SOUTH 200 EAST - VERNAL, UTAH 84078
(435) 789-1017

LEGEND: SCALE DATE SURVEYED: OATE DRAWN:
1°

= 1000' 5-27-99 5-28-99
=

90° SYMBOL LATITUDE = 39 54'44 PARTY REFERENCES
LONGITUDE= 109 15'33 B.B. L.L. D.COX G.L.O. PLAT

= PROPOSED WELL HEAD.
WEATHER FILE

A = SECTION CORNERS LOCATED- WARM TEXAKOMA OIL & GAS



350 S. 800 E.
Office (435) 789-0968 Vernal, UT 84078

Cellular (435) 828-0968

Utah Division of Oil Gas and Mining
1594 West North Temple, Suite 1210
Post Office Box 145801
Salt Lake City, Utah 84114-5801

RE: Well Federal H 21-31
NE/NW,Section31 T10S, R24E
Lease No. U-65371

DearSir or Madam:

Texakonia Oil and Gas Corp. Respectfully requests a spacing exception for the subject well.
The well is located 202' FNL, 1,790' FWL in Section 31, T10S, R24E on lease U-65371.

The location was moved due to topographicconsiderations, major drainage and access conditions.
Please seethe attached map for details.

An onsitewas held on June 6, 1999. Byron Tolman was on location for the BLM. Byron and I
agreed the location had to be moved.

A 460' radius around the proposed location is within the Lease U-65371. Piermeee4heettacheth

If you have any additional Questionsplease contact our Agent at the following address.

William A. Ryan
Rocky Mountain Consulting
435-789-0968

Sincerely yours,

William A. Ryan /

Agent
cc:
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SELF-CERTIFICATION STATEMENT

The following self-certification statement is provided per Federal requirements dated
June 15, 1988.

Please be advised that Texacoma Oil and Gas Corporation are considered to be operator
of the following well.

Fed H 21-31
NE ¼, NW ¼, Section 31, T10S, R24E
Lease UTU-65371
Uintah County, Utah

Texacoma Oil and Gas Corporation is responsible under the terms and conditions of the
lease for the operations conducted upon the lease lands.

Bond UT-0179 provides state wide bond coverage on all Federal lands.

William A Ryan
Agent
Rocky Mountain Consulting
350 S. 800E.
Vernal, UT 84078
435-789-0968
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Ten Point Plan

Texakoma Oil and Gas Corporation

Fed. H 21-31

Surface Location NE ¼, NW ¼, Section 31, T10S, R24E

1. Surface Formation:

Green River

2. Estimated Formation Tops and Datum:

Formation gggth

Green River Surface 5,311'
Oil Shale 500 4,811
Wasatch 2,260 3,051
Mesaverda 5,870 -559

Castlegate 6,640 -1,329

T.D. 7,000' -1,689

3. Production Formation Depth:

Formation objective includes the Wasatch and its sub-members

Off set well information:

Well Fed. H 14-30 Section 30, T10S, R24E

4. Proposed Casing:

Hole Casing Grade Setting Casing
S.ig gig Weiÿht/ft & Tread ggp_th New/Used

12 ¼ 9 5/8 36 J-55/STC 300 New
7 7/8 5 1/2 15.5 J-55/LTC TD New

Cement Program;

Casing Cement Cement Cement Cement
gig & Amount ¶eld Weight

9 5/8 Class "G" 150 sks +/- 1.16 cu. ft/sk. 15.82 lbs/gal
2% Calcium
¼ # sk cello Flake

5 ½ Lead
Class "G" 205 sks +/- 3.91 cu. ft/sk. 11.0 lbs/gal
3 % salt
16 % gel (Bentonite)
2 % WR15
.4 lbs./sk FL
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5 ½ Tail
Class "G" 540 sks +/- 1.44 cu. it./sk. 15.23 lbs/gal
10 % salt
10 % gel
.1 % R-3
.4

FL-25
5. BOP and Pressure Containment Data:

The anticipated bottom hole pressure will be less than 3000 psi

A 3000-psi WP BOP system as described in the BOP and Pressure Containment Data (attached) will
be installed and maintained from the 9 5/8" surface casing. The BOP system including the casing will
be pressure tested to the minimum standards set forth in "On Shore Order # 2". The BOP will be
mechanically checked daily during the drilling operation.

6. Mud Program:

Mud Weight Viscosity Fluid Loss
hgerval Lbs/mal B ML/30 Min Mud Tvoe

0-300 Air/Clear Water - No Control Water/Gel
300-2500 Clear Water - No Control Water/Gel
2500-T.D. 8.4.8.6 30 8-10 Water/Gel

7. Auxiliary Equipment:

Upper Kelly cock, full opening stabbing valve, 2 ½" choke manifold and pit level indicator.

8. Testing, Coring, Sampling and Logging:

a) Test: None are anticipated.

b) Coring: There is the possibility of sidewall coring.

c) Sampling: Every 10' from 2,000' to T.D.

d) Logging: Type Interval
DLL/SFL W/GR and SP T.D. to Surf. Csg
FDC/CNL W/GR and CAL T.D. to Surf. Csg

9. Abnormalities (including sour gas):

A gas sand at 1,000-1,100 feet may be encountered. No other abnormal pressure, temperatures
or other hazards are anticipated. Oil and gas shows are anticipated in the Wasatch and
Mesaverde formations. Other wells drilled in the area have not encountered over pressured
zones or H2S.

10. Drilling Schedule:

The anticipated starting date is August 15, 1999. Duration of operations is expected to be 30



ANULLAR 11"- 3000 PS1

PIPE RAM 11"- 3000 PSI
ADJUSTABLE
CHoKE

BLINDRAM 11"- 3000 PSI

REMOTECONTROL
CHOKE 2"

3" 3"

T T 3" 3"
CHECK
VALVE 11"- 3000 PSI

O ADJUSTABLE
CHOKE ---

i
i
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TEXAKOMA OIL AND GAS CORPORATION

13 POINT SURFACE USE PLAN

FOR WELL

FED. H 21-31

LOCATED IN

NE¼,NW¼

SECTION 31, T10S, R24E USB&M

UINTAH COUNTY, UTAH

LEASE NUMBER: UTU-65371

SURFACE OWNERSHIP:
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Uintah County has maintained that the existing roads in the
1. Existing Roads area are county "D" roads. This position has been rejected

by the BLM.
To reach the Texakoma Oil and Gas Corporation well
Fed. H 21-31, in Section 31, T10S, R24E, from The proposed road will be used year round.

Bonanza, Utah:
The proposed new construction will start and end as

Starting in Bonanza, Utah: proceed south on the indicated on the attached map.
paved road for 4 miles.

Construction will start some time in the 12 months
Turn south (left) on the BookCliffs road (dirt road). following the signing of the APD.
Proceed south 3.9 miles to the Greeks Corrals.

The road will be built to the following standards:
Turn west (left) at the fork in the road. Proceed 8.3
miles to the Asphalt Wash sign.

a) Approximate length 2,640 ft
Turn north (right) at the sign. Proceed 5.0 miles. b) Rights-of-Way width 30 ft.

c) Runningsurface 18 ft
Turn north (right). Proceed 2.1 miles. d) Surface material Native soil

e) Maximum grade 5%
Turn east (right). Proceed .9 miles. The proposed f) Fence crossing None
access road will start at this point. g) Culvert None

h) Turnouts None
All existing roads to the proposed location are State i) Major cuts and fills None
or County Class D roads. j) Road flagged Yes

k) Access road surface ownership Federal
Please see the attached map for additional details. 1)All new construction on lease Yes

m) Pipeline crossing None
2. Planned Access Road n) Construction time Less than 10

working days
The proposed location will require approximately 2,640 o) Restoration and seeding
feet of new road construction. The Operator may time At completion
have to construct an additional 792 feet of access road of construction

if Rosewood Resources has not constructed their
proposed location prior to constriction of the Please see the attached location plat for additional details.
Operators proposed location.

The Operator will not require additional area for
Please see the attached map TOPO B for additional equipment storage.
details.

The Operator will not be required to obtain additional
The proposed road will be a permanent road and used as State or local permits, easements, or dedications at this
long as the well is capable of production. time. The Operator is not required to obtain local or State

maintenance agreements at this time.
Anticipated traffic will be typicalof a gas well drilled to
7,000'. Heavy trucks will be used to move in the rig and Resource values have beenreviewed. Archeological
transport supplies and materials during the drilling and survey has been conducted. A Paleontological survey
completion stage of operations. The time frame for has been conducted. The soils will support the proposed
"heavy industrial" use will be completed in the first 6 road. The drainage design will be typical for roads

months after thewell has been spudded. After the well constructed and maintained by UintahCounty and the
has been placed on line for gas sales, traffic will decline BLM.
to "light industrial" one or two light trucks per day at the
location. The operator has no plans for major construction projects

at this time.
The operator has no information as to the Bureau's
transportation plan for the existing or proposed
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The proposed road will be constructed using native soil Approximately 1,150' of 4" gathering line would be
from inside the rightof-way. Equipment used will be a constructed on Federal lands. The line would tie into
motor grader and limited use of a D-8 Cat. Rosewoods proposed gathering line. If Rosewood

has not constructed the pipeline as indicated on
There should be no seasonal restrictions for construction Map TOPO "C" when the Operator has
of the proposed access road. completed the subject well and it is capable of

economic production the Operator will construct
All disturbed areas out side the running surface will be the additional line. The additional line will be
seeded as soon as construction has been completed. 3,300 feet. All of the proposed line will be on

lease. The line will tie into an existing line.
The proposed road will be maintained as required but
will be graded at a minimum of once per year. The A temporary right-of-way width of 30 feet will be
proposed road will be completely obliterated at the time required when the line is installed. A permanent 15
that the subject well is plugged and abandoned unless feet right-of-way width will be required for
directed by the AO to do otherwise. operations. The line will be welded on the well pad

and pulled by a small Cat or backhoe to the tie in.
4. Location of tank batteries, production facilities, and The Operator has no plans for additional facilities at

production gathering service lines. this time. Construction should last less than 10
working days. Operations will be 30 years.

A Tanks and Production Facilities

All production facilities are to be contained within
the proposed location site. Please see the attached The anticipated operating conditions are:
plat plan for a typical gas well separator installation
and well site piping. Pipeline material Steel

Pipeline color unpainted
All permanent (on site for more than six months or & un-coated
longer) structures constructed or installed will be Operating pressure 600 psi
painted a Juniper Green color. Facilities required Operating temperature Ambient
to comply with O.S.H.A. (Occupational Safety and Product toxicity NA
Health Act) will be excluded.

Maintenance requirements will be minimal. The
The required paint color is Juniper Green. pipeline well be walked annually to check for line

leaks. All maintenance will be confined to the right-
All tanks will be surrounded by dikes of sufficient of-way width.
capacity to contain the storage capacity of the
largest tank in the battery. The integrity of the dike The proposed line will be hydro tested. The water
will be maintained. from the hydro test will be blown to the pit.

The operator will adhere to all site security The proposed pipe line will be removed when the
guidelines and regulations identified in 43 efr proposed well is plugged and abandoned.
3126.7.

Please see the attached location diagram for pipeline
All off lease storage, off lease measurement, . location. There will be no additional ancillary
commingling on lease or off lease, of production, facilities or surface disturbance required for the
will have prior written approval from the authorized installation of thegathering line.
officer.

The right-of-way will not require additional seeding
B Gathering System or restoration due to the line being a surface line and

the limited disturbance by the equipment used in
If the proposed well is capable of economic installing the line.
production a permanent surface gas gathering
pipeline will be required. The Operator will remove the proposed pipeline at

the termination of the right-of-way unless directed by
The pipeline will transport dry natural gas. the AO to do



O O

Construction of the pipeline will follow the the existing ground. Please see the attached plat for
completion of the proposed well. The line will most details.
likely be constructed within 6 months of when the
well is spudded. The reserve pit will be lined.

The proposed location will be used for equipment The reserve pit will be used to store water before the
and pipe storage no additional area will be required rig is moved on location. A semi-closed system will
for construction of the line. be used to drill the well. An additional tank will be

on location to hold water. The pit will be used to
The gas meter run will be located within 500' of the hold non-flammable materials such as cuttings, salt,
well head. The gas line will be buried or anchored drilling fluids, chemicals, produced fluids, etc.
down from the well head to the meter. Meter runs
will be housed and/or fenced. B) Produced fluids:

The gas meter will be calibrated and the tanks Produced water will be confined to the reserve pit, or
strapped in place prior to any deliveries. Tests for if deemed necessary a storage tank for a period not to
meter accuracy will be conducted monthly for the exceed 90 days after initial production. During the
first three months on a new meter installation and at 90 days an application for approval from the
least quarterly thereafter. The authorized officer authorized officer for a permanent disposal method
will be provided with a date and time for the initial and location will be submitted.
meter calibration and all future meter proving
schedule. A copy of the meter calibration report C) Garbage:
will be submitted to the BLM's Vernal District
Office. All measurement facilities will conform to A trashcage fabricated from expanded metal will be
API (American Gas Association) standards for gas used to hold trash on location and will be removed to
and liquid hydrocarbon measurement. an authorized land fill location.

5. Location and type of water supply A portable chemical toilet will be supplied for human
waste.

Water for drilling and cementing the subject well will be
pumped from the flowing water well in Section 6, E) Site clean-up
T11S, R24E. A surface line will be used to pump the
water from the well to the location. The line will be After the rig is moved off the location the well site
strung down the road. No additional surface disturbance area will be cleaned and all refuse removed.
will be required to install the line. An alternative
sources of water may be the Evacuation Creek permit 8. Ancillary facilities
# 49-1595 distribution point in Section 7, T11S, R23E.

There are no ancillary facilities planned at this time and
Water for completion will come from the same supply or none are foreseen for the future.
Vernal City.

9. Well-site layout
6. Source of Construction Materials

Location dimensions are as follow:
All construction material for this location site and access
road shall be borrow material accumulated during A) Pad length 325 ft
construction of the location site and access road. B) Pad width 155 ft
Additional road gravel or pit lining material will be C) Pit depth 10 ft
obtained from private sources. D) Pit length 180 ft

E) Pit width 50 ft
7. Methods for Handling Waste Disposal F) Max cut 15.7 ft

G) Max fill. 28.4 ft
A) Pit construction and liners: H) Total cut yds 11,630

I) Pit location nortn side
The reserve pit will be approximately 10 ft, deep J) Top soil location north side
and most of the depth shall be below the surface of K) Access road location east end

L) Flair pit Corner
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The dirt contractor will be provided with an approved
Please see the attached location diagram for additional copy of the surface use plan prior to construction
details, activities.

The reserve pit will be fenced after the pit has had a Changes to the drainage during the construction activities
pit liner installed or after water has been placed in shall be returned to its original line of flow or as near as
the pit. possible when the pit is back-filled.

All pits will be fenced according to the following All disturbed areas will be re-contoured to the
minimum standards: approximate natural contours. Prior to back filling the pit

the fences around the reserve pit will be removed.
A) Thirty nine inch net wire shall be used with at

least one strand of wire on top of the net wire. The reserve pit will be reclaimed within 90 days of well
Barbed wire is not necessary if pipe or some type completion. If the reserve pit has not dried sufficiently to
of reinforcement rod is attached to the top of the allow back filling, an extension on the time requirement
entire fence. for back filling the pit will be requested. Once

reclamation activities have begun, they shall be completed
B) Corner posts shall be cemented and/or braced within 30 days.

The net wire shall be no more than 2 inches
above the ground. The barbed wire shall be 3 After the reserve pit has been reclaimed, no depressions in
inches above the net wire. Total height of the the soil covering the reserve pit will be allowed. The
fence shall be at least 42 inches. objective is to keep seasonal rainfall and run off from

seeping into the soil used to cover the reserve pit.
C) Corner posts shall be cemented and/or braced in Diversion ditches and water bars will be used to divert run

such a manner to keep the fence tight at all times. off as needed.

D) Standard steel, wood or pipe posts shall be used When restoration activities have been completed, the
between the corner braces. Maximum distance location site and new access road cuts and shoulders shall
between any two posts shall be no greater than seeded. Prior to seeding all disturbed area will be
16 ft. scarified and left with a tough surface.

E) All wire shall be stretched by using a stretching A) Seeding dates:
device before it is attached to the corner posts.

Seed will be spread when the topsoil is stock
A subsoil stockpiled will be placed between stake 4 and piled and when reclamation work is performed.
stake A.

The seed mix and quantity list will be used
10. Plans for restoration of the surface whether the seed is broadcast or drilled.

Prior to construction of the location, the top 6 inches of B) Seed mix
soil material will be stripped off the location and the pit
area. The topsoil removed and piled will amount to Shad Scale 4#/acre
approximately 1,000 cubic yards of material. Topsoil
will be stockpiled in two distinct piles (location topsoil Needle and Thread Grass 4#/acre
and pit topsoil). Placement of the topsoilis noted on the
attached location plat. The location topsoilpile will be White Sage 4#/acre
seeded as soon as the soil is stack piled with the seed
mix listed. When all drilling and completion activities At such time as the well is plugged and abandoned the
have been completed and the pit back-filled the pit operator will submit a surface reclamation plan to the
topsoil will be spread on the pit area. The pit area will surface management agency for pæseribed seed mixture
be seeded with the listed seed mix when the pit topsoil and seeding requirements.
has been spread. The unused portion of the location (the
area outside of the dead men) will be re-contoured. 11. Surface ownership:

Access road
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Location Federal Contact the authorized officer at least forty eight
Pipeline Federal hours (48) prior to construction of location and

access roads.
12. Other information

B) Location completion
A) Vegetation:

Contact the authorized officer prior to moving a
The vegetation coverage is slight. The majority of drilling rig on location.
the existing vegetation consists of sagebrush.
Rabbit brush, Bitter Brush and Indian Rice Grass is C) Spud notice
also found on the location.

Contact the authorized office at least twenty-four(24)
B) Dwellings: hours prior to spudding the well.

There are no dwellings or other facilities within a D) Casing string and cementing
one mile radius of the location.

Contact the authorized officer at least twenty-four
C) Archeology: (24) hours prior to rmming casing and cementing all

casing strings.
The location has been surveyed. A copyof that
survey will be forwarded to your ofEce. E) BOP and related equipment tests

If, during operations, any archaeological or Contact the authorized officer at least twenty four
historical sites, or any objects of antiquity (subject hours (24) prior to initial pressure tests.
to the antiquities act of June 8, 1906) are discovered,
all operations which would effectsuch sites will be F) First production notice
suspended and the discovery reported promptly to
the surface management agency. Contact the authorized officer within five (5)

business days after the new well begins, or
D) Water: production resumes after the well has been off

production for more thanninety (90) days.
The nearest water is the Green River located 4 miles
to the north. A) Flare pit:

E) Chemicals and Hazardous Material: The flare pit will be located in corner B of the reserve
pit out side the pit fence and 100 feet from the bore

No chemical (s) from the EPS's Consolidated list of hole on the east side of the location. All fluids will
Chemicals subject to Reporting under Title III of the be removed from the pit within 48 hours of
Superfund Amendments and Reauthorization, Act occurrence.
(SARA) of 1986. Will be used, produced,
transported, stored, disposed, or associated with the 13. Lessees or Operator's representative and certification
proposed action. No extremely hazardous
substances, as defined in 40 efr 355, will be used, A) Representative
produced, stored, transported, disposed, or
associated with the proposed action.

William A Ryan
No pesticides, herbicides or other possible
hazardous chemicals will be used without prior Rocky Mountain Consulting
application. 350 South 800 East

Vernal, Utah 84078
F) Notification:

Office 435-789-0968
A) Location construction Fax 435-789-0970

Cellular
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All lease and/or unit operations will be conducted in associated with the operation proposed herein will be
such a manner that full compliance is made with all performed by Texakoma Oil and Gas Corporation
applicable laws, regulations, onshore oil and gas
orders, the applicable laws, regulations, and any
applicable notices to lessees. The operator is fully Date /
responsible for the actions of his subcontractors.
Copy of these conditions will be furnished to the
field representative to ensure compliance. William A. R

This drilling permit will be valid for a period of one
Rocky Mountain Co ting

year from the date of approval. After permit
termination, a new application will be filed for
approval for any future operations. Onsite Date: June 6, 1999

B) Certification Bill Ryan
Byran Tolman

I herebycertify that I, or persons under my direct
supervision, have inspected the proposed drill site
and access route, that I am familiarwith the
conditions which presently exist, that the statements
made in this plan are, to the best of my knowledge
and belief, true and correct, and that the
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TEXAKOMA OIL & GAS CORP.

LOCATION LAYOUT FOR
O
c

FEDERAL H #21-31
SECTION 31, T105, R24E, S.L.B.&M.

202' FNL 1790° FWL
Proposed Access

T5. Road

C-14.8'
. J18.5'

/ Sta. J+_25
SCALE: 1" = 50'
DATE: 5-28-99
Drown By D.COX O. J/9.4 Round Corners SUR

as Needed
,

-"

Approx
Top of
Cut Slope

STAN
S ggig

I ' I I

H. 306.8, FLARE R/7 C-8

C-13. 1' ) ) c
eine sacos

(btm. pit) |

-- -- -- DOG HOUSE
120'

1
Sta. 1+50

F-10.1'
S. 29J.6'

Approx.
-- e e -- a Toe of

I -- -- I
PU¯

Fill Slope

D -- - I MUD SHED TOILET

HOPPER

POWER

0+_50
TOOLS

STORAGE
D. JO2.6 -- à --

FUEL TANKÛ-0. Û ¯¯

TRASH - 8,
(btrn. pit) i " | 275.J'

¯ ¯[¯[¯[¯ T I sto. ovoo

-0
304.5'

Dev. Ungraded Ground at Location St¤ke = 5310.8'
Bev. Graded Ground at Locat/on Stake - SJOJ.7' UINTAH ENGINEERING & LAND SURVEYING

86 So. 200 Ensi * Vernet. Utah 84078 * (435)
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TEXAKOMA OIL & GAS CORP.

TYPICAL CROSS SECTIONSFOR atumu
SUR

X-section FEDERAL H #21-31 ..·

seaie SECTION 31, T10S, R24E, S.L.B.&M.

1" = 50' 202' FNL 1790' FWL :

DATE: 5-28-99 35' 120'
Drawn By: D.COX ------

--

CUT
ll Ill Ill=lli Ill¯¯

SM. J+25

10' 50' 35 120'

-- Slope= 1 1/2: 1' LOCA170W STAKE (Ty. except pit)

Il Illälll¯¯\llEl''

CUT F/LL

10' 50' 35• 120'

Finished Grade

lii=lii=iii=iii=lii-1i

cuT
SM. 0+50

II=II|=1II-' /LL

95
120°

/LL CUT F/LL

SM. 0+00

Preconstruction
Grade

APPROXIMATE YARDAGES
CUT EXCESS MATERIALAFTER

57. COMPACTION = 2,J60 Cu. Yds.
(6") Topsoil Stripping = 1,100 Cu. Yds.

Topsoil & Pit Backfill = 2,360 Cu. Yds.

Remaining Location = 10,5]O Cu. Yds. (1/2 Pit Vol.)

EXCESS UNBALANCE = 0 Cu. Yds.
TOTAL CUT = 11,6JO CU.YDS. (After Rehabilitation)

FILL = 8,810 CU.YDS- UINTAH ENGINEERING LAND SURVEYING
85 So. 200 ßesi * Vervud. Utah B4078 * (486)



SEE TOPO B"

T10

LEGEND: TEXAKOMA OIL & GAS CORP.
PROPOSED LOCATION N FEDERAL H #21-31

SECTION 31, T10S, R24E, S.L.B.&M.
202' FNL 1790' FWL

- Uintah Engineering & Land Surveying TOPOGR A PH I C 5 27 99
85 South 200 East Vernal, Utah 84078 AÍ Å Ë MONTH DAY YEAR(435) 789-1017 * FAX (435) 789-1813

SCALE:1: 100,00 DRAWNBY:D.C0 REVISED:



PROPOSED ACCESS FOR THE .

ROBEWOOD $3MO O 5 I

LEGEND: TEXAKOMA OIL & GAS CORP.
---------------- PROPOSED ACCESSROAD N FEDERAL H #21-31

EXISTING ROAD SECTION 31, T10S, R24E, S.L.B.&M.
202' FNL 1790' FWL

E "



ROM E PIPELIN OR

[EXIST G PIPEU

PROPOSED LOCATION:
) FEDERAL H #21-3/

31

APPROXIMATE TOT4L PIPELINE DIST4NCE =1,150'+/-

LEGEND: TEXAKOMA OIL & GAS CORP.
----- EKISTING PIPELINE N FEDERA L I-I#21-31
-------- PROPOSED PIPELINE SECTION 31, T10S, R24E, S.L.B.&M.

PROPOSED ACCEss 202' FNL 1790' FWL

E Uintali Engineering & Land Surveying TOP 0 GR A PH I C 5
2¯

99
RS South 200 East Vernal, Utah 84078 M A P na- im

(435) 789-1017 * FAX (435) 789-1813

SCRE: I" = 1000' DIRWNBY:D.COXREVISED:
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The waterpermitnumberinformationyou needed onthewaterfordrillingthe Texakoma Fed.12-30and
Fed,21-3L Inasfollows,Waterp¢nnit# 49-1547, Located 1,700' FNL,2,500' FWL,Sec.6, TilS, R248.

Please also find attached a copyof the spacingexception request for the Fed. 34-21.

Sorry *bout the omissions and thankfor your patience

DIVOFOIL,GAS &



e

I-

3508.600 E
Vemel, UT 84078

FAXTRANSMISSION

TO ,:r g, or owe FROMI ROCKY MOUNTAIN CONSULTING

fo/- 3/7 - S P/ OFFICE 435-789-09(i8

FAX 435-789-0970

DATE PAGES



WORKSHEET
APPLICATION FOR PERMIT TO DRILL

APD RECEIVED: 07/20/1999 API NO. ASSIGNED: 43-047-33358

WELL NAME: FED H 21-31
OPERATOR: TEXAKOMA OIL AND GAS CORP (N2035)
CONTACT: 8:j/ 35) 7g dg/,g

PROPOSED LOCATION: INSPECT LOCATN BY: / /
NENW 31 - T10S - R24E
SURFACE: 0202-FNL-1790-FWL TECH REVIEW Initials Date
BOTTOM: 0202-FNL-1790-FWL
UINTAH COUNTY Engineering
NATURAL BUTTES FIELD (630)

Geology
LEASE TYPE: FED
LEASE NUMBER: UTU- 5371 Surface
SURFACE OWNER: F, gyg)

PROPOSED FORMATION: WSTC

RECEIVED AND/OR REVIEWED: LOCATION AND SITING:

Plat R649-2-3. Unit
Bond:

FedPf/Ind[]
Sta[] Fee[]

[No. (gF-g/gg )
___

R649-3-2. General
Potash (Y/N)

il Shale (Y/N) *190-5(B) _V__ R649-3-3. Exception
Water Permit

(No. $45 ¶ )
_

Drilling Unit
RDCC Review (Y/N) Board Cause No:

(Date: ) Date:

Fee Surf Agreement (Y/N) R649-3-11. Directional Drill

COMMENTS:

STI PULATIONS : TË.RL



OPERATOR: TEXAKOMAOIL & GAS CORP (N2035)

FIELD: NATURAL BUTTES (630)

SEC. 30 & 31, TWP 10 S, RNG 24 E,

COUNTY: UINTAH UNIT: NONE CAUSE No: NONE
Divisionof Qil,Gas & Mining

«ÌZier •7 T10S R23E T10S R24E s'sFEDERAL20-2

WN MVRO
CONSOLIDATED OIL & GAS INC LONEMTN PRODUCTIONCO

4¾7331,
AFEOH4
WSTC
LONEMTP

I

ANTELOPE UNIT

NATURALBUTTES F ELD

- ¯
SOUTHMANCANYON O$4
MVRD ,

CONSOLIDATED IL & MS 1NC

4304732452
ANTELDÞE1-29

4304733356
WRD

FEDN 12-30 LONEMYN ÞRODUCTION00
CSLGT
TEXAKOMAOltat SCORP

43047110 E

4 SOUTHMANCANYON U 56
WRD

4304 33165
SHELLOILCOMPANY

FEO 14-30
WST
LON: MTN PRODUCTION CO

43Œ4T33263
FEDERAL H 34-30
«sWD
ROSEWOODRESOURCESINC

4304733358
FEDH 21 31 L
CSLGT
TEXAKOMA OLL& GAS CORP

4304715883
4 SOUTH MAN CYNUWO

MVRO
SHELL DIL COMPANY

I
L

PREPARED
DATE:
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O State of Utah
DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING
1594 West North Temple, Suite 1210

Michael O. Leavitt PO Box 145801Governor
Kathleen Clarke Salt Lake City,Utah 84114-5801

Executive Director 801-538-5340

Lowell P. Braxton
801-359-3940 (Fax)

Division Director 801-538-7223 (TDD)

July 29, 1999

Texakoma Oil & Gas Corporation
One Lincoln Center
5400 LBJ Freeway, Suite 500
Dallas, Texas 75240

Re: Fed. H 21-31 Well, 202' FNL, 1790' FWL, NE NW, Sec. 31, T. 10 S., R. 24 E., Uintah
County, IJtah

Gentlemen:

Pursuant to the provisions and requirements of Utah Code Ann. 40-6-1 et seq., Utah
Administrative Code R649-3-1 et seq., and the attached Conditions of Approval, approval to drill
the referenced well is granted.

Appropriate information has been submitted to DOGM by the operator and administrative
approval of the requested exception location is hereby granted.

This approval shall expire one year from the above date unless substantial and continuous
operation is underway, or a request for extension is made prior to the expiration date. The API
identification number assigned to this well is 43-047-33358.

Sincerely,

J hn R. Baza
Associate Director -

lwp
Enclosures
cc: Uintah County Assessor

Bureau of Land Management, Vernal District
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Operator: Texakoma Oil & Gas Corporation

Well Name & Number: Fed. H 21-31

API Number: 43-047-33358

Lease: Federal Surface Owner: Federal

Location: NE NW Sec. 31 T. 10 S. R. 24 E.

Conditions of Approval

1. General
Compliance with the requirements of Utah Admin. R. 649-1 et seq., the Oil and Gas
Conservation General Rules, and the applicable terms and provisions of the approved
Application for Permit to Drill.

2. Notification Requirements
Notify the Division within 24 hours of spudding the well. Contact Carol Daniels at
(801)538-5284.

Notify the Division prior to commencing operations to plug and abandon the well.
Contact Dan Jarvis at (801) 538-5338 or Robert Krueger at (801) 538-5274.

3. Reporting Requirements
All required reports, forms and submittals shall be promptly filed with the Division,
including but not limited to the Entity Action Form (Form 6), Report of Water
Encountered During Drilling (Form 7), Weekly Progress Reports for drilling and
completion operations, and Sundry Notices and Reports on Wells requesting approval of
change of plans or other operational actions.

4. State approval of this well does not supersede the required federal approval which must
be obtained prior to



onti $60- SUSMIT IN TRIPUCATE*

-ene U ED STATES
DEPARTMENTOF THE INTERIOR 5.LEASEDESIGNATIONANDBERIALNO.

BUREAUOF LANDMANAGEMENT UTU-65371

APPLICATIONFOR PERMITTO DRILL,DEEPEN, OR PLUG BAC 6.FWAN.A.I.OTTEEORTRIBENAME

la TYPEOFWORK
NA

DRILL DEEPEN PLUG BACK 7.UNITAGREEMENTNAME

B TYPE OF WEu.
NA

OIL GAS
SINGLE 5. FARMOR LEASENAME

WER Wau X OTHER ZONE MULTIPLE2ONE X NA

2. NAMEOP OPERATOR
8. WELLNO.

Texakoma Oiland Gas Corporation 972-701-9106 Fed. H 21-31

3. ADDRESSOFOPERATORS
10. FIELDOR LEASENAME

One Lincoln Center, 8400 LBJ Freeway, Suite 500 Dallas, TX 78240

4. LOCATloNOF WELL(Reportloostion clearlyand inannordancewmsany Sinte mquirernani) 11.see., T., R.. M.,OR BLK

....a.. 202' FNL, 1,790' FWL NEINW ANDSURVEYOR AREA

Atproposed pmd. zon.
Sec. 31, T108, R24E

14 DISTANCEINMILESANDDIRECTIONFROMNEARESTTOWNOR POST OFFICE* 12. COUNTYOR PAREH 13.STATE

23.8 m11essouth of Bonanza Utah UIntah Utah
10 UIN IANGE F'NulW PMurunu LW. Io riennen i rMW. UM L.BAUt ÑU, fiU. UP SM..IAbIN L.BAbb. W. NU. UP AC. ThWAMUKmhu

LINE, FT.(Alsoto nearest drig.UnitIIna, ifany) TOTNISWELL

811 430 40
18. DISTANCEFROMPROPOSEDLOCATION* 19. PROPOSEDDEPTH 20. RUTARY OR CABLETOOLS

TO NEARESTWELL. DRILUNG COMPLETED.

OR APPMEDFOR,ON THE LEASE.FT. 1669 7,000 Rotary
21. ELEVATION(SHOWWHETHER(W.RT,GR,eg.)

22. APPROX.DATEWORKWILL START

5,311' GR Aug. 15, 1999

PROPOSED CASING ANDCEMENTPROGRAM
$1žEOF HOL.E SIEEOFCASING WEIGHTPERFOOT SETTINGDEPTH QUANTTTYOF OEMENT

421/4 9 8/8 36 30Ò ToSurface

7 7I8 8 il6 15.5 T.D. Cement top to cover
the oÑshale

Operator requests permission to drill the sub,\ect well. RECE IVED
Please see the attached 10 Point and 13 Point Surface Use Plan.

JUL2 0 1999
Ifyou require additional Information please contact:

William Ryan
350 S., 800E.
Vernal, Utah SEP 2 0 1999
435-789-0968

INABOVESPACEDESCRIBEPROPOSEDPROGRAM:Nproposed in to deepen or plug back,givedalmon pmposed productivezone and pmposed new

poduelNe zone. Ifpmpegal is todrillordoppendimcilonal, gNe pertinentdela on subsurface location and measum and true verdcaldoping. Give

blowoutgeventergmgam,Wany.
24

f a

SIGIRTURE William A Ryan Tyri.a Agent EATE July 1, 1999

( InisSpace for POps!W OFWilm 91000 Mit}

NOTICEOF PPROVAL
PERMIT No .-

APPROVALDATE

AssistantField Manager
APPRovEDBY TifLE MineralResources cave
CONDITIONS .

*See instructions on Reverse side
Tide 18 U.S. C. Section1001, omkosita crimeforany person knowinglyand willfullyte makotoany departmentor agency ofthe

UniindSteins any false, Octilousor Imudulentstatements or representuhoneas io any maior withinits
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Well: Fed. H 21-31

CONDITIONS OF APPROVAL
APPLICATION FOR PERMIT TO DRILL

Company/Operator: Texakoma Oil and Gas Corporation

Well Name & Number: Fed. H 21-31

API Number: 43-047-33358

Lease Number: UTU-6537l

Location: NENW Sec. L T. 10 S R. 24 E

NOTIFICATION REQUIREMENTS

Location Construction - at least forty-eight (48) hours prior to construction of location and access
roads.

Location Completion - prior to moving on the drilling rig.

Spud Notice - at least twenty-four (24) hours prior to spudding the well.

Casing String and - at least twenty-four (24) hours prior to running casing and
Cementing cementing all casing strings.

BOP and Related - at least twenty-four (24) hours prior to initiating pressure tests.
Equipment Tests

First Production - within five (5) business days after new well begins, or production
Notice resumes after well has been off production for more than ninety (90)

days.

For more specific details on notification requirements, please check the Conditions of Approval for Notice
to Drill and Surface Use
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Well: Fed. H 21-31

CONDITIONS OF APPROVAL FOR NOTICE TO DRILL

Approval of this application does not warrant or certify that the applicant holds legal or equitable title

to those rights in the subject lease which would entitle the applicant to conduct operations thereon.

All lease and/or unit operations will be conducted in such a manner that full compliance is made with

applicable laws, regulations (43 CFR 3100), Onshore Oil and Gas Orders, and the approved plan of

operations. The operator is fully responsible for the actions of his subcontractors. A copy of these
conditions will be furnished to the field representative by the operator to insure compliance.

Be aware fire restrictions may be in effect when location is being constructed and/or when well is
being drilled. Contact the appropriate Surface Management Agency for information.

A. DRILLING PROGRAM

l. Estimated Depth at Which Oil, Gas, Water, or Other Mineral Bearing Zones are Expected to
be Encountered

Report ALL water shows and water-bearing sands to Tim Ingwell of this office prior to
setting the next easing string or requesting plugging orders. Faxed copies of State of Utah
form OGC-8-X are acceptable. If noticeable water flows are detected, submit to this office
any water analyses conducted.

All usable water and prospectively valuable minerals (as described by BLM at onsite)
encountered during drilling, will be recorded by depth and adequately protected. All oil and
gas shows will be tested to determine commercial potential.

2. Pressure Control Equipment

The BOP and related equipment shall meet the minimum requirements of Onshore Oil and Gas
Order No. 2 for equipment and testing requirements, procedures, etc., for a 3M system and
individual components shall be operable as designed. Chart recorders shall be used for all
pressure tests.

Test charts, with individual test results identified, shall be maintained on location while drilling
and shall be made available to a BLM representative upon request.

If an air compressor is on location and is being utilized to provide air for the drilling medium

while drilling, the special drilling requirements in Onshore Oil and Gas Order No. 2, regarding
air or gas drilling shall be adhered to. If a mist system is being utilized then the requirement
for a deduster shall be
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Well: Fed. H 21-31

3. Casing Program and Auxiliary Equipment

If conductor pipe is set it will be cemented to surface. If drive pipe is used it will be pulled
prior to cementing surface casing.

As a minimum, the usable water shall be isolated and/or protected by having a cement top for
the production casing at least 200 ft. above the top of the Mahogany Oil Shale identified at ±
1090 ft.. If gilsonite is encountered while drilling, it shall be isolated and/or protected via the
cementmg program.

4. Mud Program and Circulating Medium

Hazardous substances specifically listed by the EPA as a hazardous waste or demonstrating a
characteristic of a hazardous waste will not be used in drilling, testing, or completion
operations.

No chromate additives will be used in the mud system on Federal and Indian lands without
prior BLM approval to ensure adequate protection of fresh water aquifers.

5. Coring, Logging and Testing Program

Daily drilling and completion progress reports shall be submitted to this office on a weekly
basis.

All Drill Stem tests (DST) shall be accomplished during daylight hours, unless specific
approval to start during other hours is obtained from the AO. However, DSTs may be allowed
to continue at night if the test was initiated during daylight hours and the rate of flow is
stabilized and if adequate lighting is available (i.e., lighting which is adequate for visibility and
vaporproof for safe operations). Packers can be released, but tripping should not begin before
daylight unless prior approval is obtained from the AO.

A cement bond log (CBL) will be run from the production casing shoe to ± 890 ft. and shall
be utilized to determine the bond quality for the production casing. Submit a field copy of the
CBL to this office.

Whether the well is completed as a dry hole or as a producer, "Well Completion and
Recompletion Report and Log" (Form 3160-4) will be submitted not later than 30 days after
completion of the well or after completion of operations being performed, in accordance with
43 CFR 3164. One copy of all logs, core descriptions, core analyses, well-test data, geologic

summaries, sample description, and all other surveys or data obtained and compiled during the
drilling, workover, and/or completion operations, will be filed with Form 3160-4. Samples
(cuttings, fluids, and/or gases) will be submitted when requested by the
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Well: Fed. H 21-31

6. Notifications of Operations

No location will be constructed or moved, no well will be plugged, and no drilling or
workover equipment will be removed from a well to be placed in a suspended status without
prior approval of the AO. If operations are to be suspended, prior approval of the AO will be
obtained and notification given before resumption of operations.

The Vernal District Office shall be notified, during regular work hours (7:45 a.m.-4:30 p.m.,
Monday through Friday except holidays), at least 24 hours prior to spudding the well.

Operator shall report production data to MMS pursuant to 30 CFR 216.5 using form
MMS/3160.

Immediate Report: Spills, blowouts, fires, leaks, accidents, or any other unusual occurrences
shall be promptly reported in accordance with the requirements of NTL-3A or its revision.

If a replacement rig is contemplated for completion operations, a "Sundry Notice" (Form 3160-

5) to that effect will be filed, for prior approval of the AO, and all conditions of this approved
plan are applicable during all operations conducted with the replacement rig.

The date on which production is commenced or resumed will be construed for oil wells as the
date on which liquid hydrocarbons are first sold or shipped from a temporary storage facility,
such as a test tank, and for which a run ticket is required to be generated or, the date on which

liquid hydrocarbons are first produced into a permanent storage facility, whichever first occurs;
and, for gas wells as the date on which associated liquid hydrocarbons are first sold or shipped
from a temporary storage facility, such as a test tank, and for which a run ticket is required to
be generated or, the date on which gas is first measured through permanent metering facilities,
whichever first occurs.

Should the well be successfully completed for production, the AO will be notified when the
well is placed in a producing status. Such notification will be sent by telegram or other
written communication, not later than five (5) days following the date on which the well is
placed on production.

Gas produced from this well may not be vented or flared beyond an initial authorized test
period of 30 days or 50 MMCF following its completion, whichever occurs first, without the
prior written approval of the Authorized Officer. Should gas be vented or flared without
approval beyond the authorized test period, the operator may be directed to shut-in the well
until the gas can be captured or approval to continue venting or flaring as uneconomic is
granted and the operator shall be required to compensate the lessor for that portion of the gas
vented or flared without approval which is determined to have been avoidably
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Well: Fed. H 21-31

A schematic facilities diagram as required by 43 CFR 3162.7-5 (b.9. d.), and shall be
submitted to the appropriate District Office within sixty (60) days of installation or first
production, whichever occurs first. All site security regulations as specified in Onshore Oil &
Gas Order No. 3 shall be adhered to. All product lines entering and leaving hydrocarbon
storage tanks will be effectively sealed in accordance with 43 CFR 3162.7-5 (b. 4).

No well abandonment operations will be commenced without the prior approval of the AO. In

the case of newly drilled dry holes or failures, and in emergency situations, oral approval will

be obtained from the AO. A "Subsequent Report of Abandonment" Form 3160-5, will be filed
with the AO within thirty (30) days following completion of the well for abandonment. This
report will indicate where plugs were placed and the current status of surface restoration.

Final abandonment will not be approved until the surface reclamation work required by the
approved APD or approved abandonment notice has been completed to the satisfaction of the
AO or his representative, or the appropriate Surface Managing Agency.

7. Other Information

All loading lines will be placed inside the berm surrounding the tank battery.

All off-lease storage, off-lease measurement, or commingling on-lease or off-lease will have
prior written approval from the AO.

The oil and gas measurement facilities will be installed on the well location. The oil and gas
meters will be calibrated in place prior to any deliveries. Tests for meter accuracy will be
conducted following initial installation and at least quarterly thereafter. The AO will be
provided with a date and time for the initial meter calibration and all future meter proving
schedules. A copy of the meter calibration reports will be submitted to the Vernal District
Office. All meter measurement facilities will conform with Onshore Oil & Gas Order No. 4
for liquid hydrocarbons and Onshore Oil & Gas Order No. 5 for natural gas measurement.

The use of materials under BLM jurisdictionwill conform to 43 CFR 3610.2-3.

There will be no deviation from the proposed drilling and/or workover program without prior
approval from the AO. Safe drilling and operating practices must be observed. All wells,

whether drilling, producing, suspended, or abandoned will be identified in accordance with 43
CFR 3162.

"Sundry Notice and Report on Wells" (Form 3160-5) will be filed for approval for all changes
of plans and other operations in accordance with 43 CFR
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Well: Fed. H 21-31

Section 102(b)(3) of the Federal Oil and Gas Royalty Management Act of 1982, as
implemented by the applicable provisions of the operating regulations at Title 43 CFR 3162.4-

1(c), requires that "not later than the 5th business day after any well begins production on
which royalty is due anywhere on a lease site or allocated to a lease site, or resumes
production in the case of a well which has been off production for more than 90 days, the
operator shall notify the authorized officer by letter or sundry notice, Form 3160-5, or orally to
be followed by a letter or sundry notice, of the date on which such production has begun or
resumed."

If you fail to comply with this requirement in the manner and time allowed, you shall be liable
for a civil penalty of up to $10,000per violation for each day such violation continues, not to
exceed a maximum of 20 days. See Section 109(c)(3) of the Federal Oil and Gas Royalty
Management Act of 1982 and the implementing regulations at Title 43 CFR 3162.4-l(b)(5)(ii).

APD approval is valid for a period of one (1) year from the signature date. An extension
period may be granted, if requested, prior to the expiration of the original approval period.

In the event after-hours approval or notification is necessary, please contact one of the
following individuals:

Wayne Bankert . (435) 789-4170
Petroleum Engineer

Ed Forsman (435) 789-7077
Petroleum Engineer

Jerry Kenezka (435) 781-1190
Petroleum Engineer

BLM FAX Machine (435)
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Well: Fed. H 21-31

EPA'S LIST OF NONEXEMPT EXPLORATION AND PRODUCTION WASTES

While the following wastes are nonexempt, they are not necessarily hazardous.

- Unused fracturing fluids or acids

- Gas plant cooling tower cleaning wastes

- Painting wastes

- Oil and gas service company wastes, such as empty drums, drum rinsate, vacuum truck rinsate,
sandblast media, painting wastes, spend solvents, spilled chemicals, and waste acids

- Vacuum truck and drum rinsate from trucks and drums, transporting or containing nonexempt waste
- Refinery wastes

- Liquid and solid wastes generated by crude oil and tank bottom reclaimers

- Used equipment lubrication oils

- Waste compressor oil, filters, and blowdown

- Used hydraulic fluids

- Waste solvents

- Waste in transportation pipeline-related pits

- Caustic or acid cleaners

- Boiler cleaning wastes

- Boiler refractory bricks

- Incinerator ash

- Laboratory wastes

- Sanitary wastes

- Pesticide wastes

- Radioactive tracer wastes

- Drums, insulation and miscellaneous
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Well: Fed. H 21-31

CONDITIONSOF APPROVAL
FOR THE SURFACE USE PROGRAM OF THE

APPLICATION FOR PERMIT TO DRILL

-Access roads and surfacedisturbing activitieswillconform to standardsoutlined in the Bureau of
Land Management and Forest Service publication: Surface Operatinq Standards for Oil and Gas
Explorationand Development, (1989).

The road shall be constructed/upgradedto meet the standards of the anticipatedtrafficflow and all-
weather road requirements. Construction/upgrading shall include ditching, draining, and crowning
(2 to 3%). Graveling or capping the roadbed will be required as necessary to provide a well
constructed safe road. Prior to construction/upgrading,the proposed road surface or existing road
shall be cleared of any snow cover and allowedto dry completely. Traveling offthe 30 foot right-of-
way will not be allowed. Should mud holes develop, they shall be filled in to prevent detours .

Road drainage crossings shallbe of the typicaldry creek drainage crossingtype. Crossings shall
be designed so they will not cause siltationor accumulation ofdebris in the drainage crossing nor
shall the drainages be blocked by the roadbed. Erosion of drainage ditches by runoffwater shall
be prevented by diverting water off at frequent intervals by means of cutouts. Upgrading shall not
be allowedduring muddy conditions. When snow is removed from the road during the winter
months, the snow should be pushed outside of the burrowditches and the turn outs shouldbe kept
clear so that when the snow melts the water willbe channeled away from the road.

-The operator willcontrolnoxiousweeds along rights-of-way for roads, pipelines, well sites,or other
applicable facilities. A list of noxious weeds may be obtained from the BLM, or the appropriate
County Extension Office. On BLM administered land it is required that a Pesticide Use Proposal
shall be submitted, and given approval, prior to the applicationof herbicides or other pesticides or
possible hazardous chemicals.

-Drilling rigs and/or equipmentused during drilling operations on this well site willnot be stacked
or stored on Federal Lands after the conclusion of drillingoperations or at any other time without
BLM authorization. However, if BLM authorization is obtained, it is only a temporary measure to
allowtimeto make arrangements for permanent storageon commercial facilities. (The BLM does
not seek to compete with private industry. There are commercialfacilities available for stacking and
storingdrilling rigs)

-Topsoll is not to be used for the construction of dikes or any other well pad use. It is to
be left in place and used for the reclamation of the reserve pit and the well pad.

-The seed mix provided in the APD indicates that White sage is to be used for seeding of topsoil,
pit reclamation, and final location reclamation. This is in error. The correct seed mix is:

Shadscale Atriplexconfertifolia 4 Ibs/acre
Needle and Threadgrass Stipa comata 4 lbs/acre
Blacksage Artemesia nova 4
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11to Gas Corporation .

EXPLORATION & PRODUCTION

September 21, 2000

Mr. John R. Baza, Associate Director
STATE OF UTAH, Department of Natural Resources
Division of Oil, Gas and Mining
P. O. Box 145801
Salt Lake City, Utah 84114-5801

Re: Texakoma Oil and Gas Corporation
Completion and Sundry Report Forms
Texakoma-Federal H Wells No. 14-30, 12-30, 21-31 and 34-31
Sections 30 & 31, Township 10 South, Range 24 East
Texakoma-Federal V Well No. 12-21
Section 21, Township 13 South, Range 21 East
Uintah County, Utah

Dear Mr. Baza:

Enclosed are copies of BLM Forms 31604 and 3160-5, where applicable, covering the drilling
and completionand/or plugging information for the above referenced wells which were drilled
by Texakoma in 1999 and 2000. Only two wells are hooked up to gas sales lines and two
wells did not test economicgas rates in the zones tested to date and one well was plugged as a
dry hole.

Sincerely,

Texakoma Oil and Gas Corporation

Tom Sprinkle
Drilling Manager
(972) 701-9106

Enclosures-Form 3160-4(5) DMSION OF
OIL, GAS AND MENG

ONELINCOLNCENTRE
5400LB.IFREEWAY• SUITE500 • DALLAS,TEXAS• 75240 -



Company Name A I ell Name Approval Extension Twp Rng Sec County Lease Type
Date Date

COASTAL OIL & GAS CORP 4304733278 OURAY 3-74 NO BIA CONCURRENCE 08-Feb-99 090S 210E 03 UINTAH INDIAN
DOMINION EXPL & PROD INC 4304733361 RBU 5-3F DRILLING 03-Aug-99 100S 200E 03 UINTAH FEDERAL
EOG RESOURCES INC 4304733135 NBU 490-30E SPUD 9/21/98 09-Jul-98 090S 210E 30 UINTAH FEDERAL
EOG RESOURCES INC 4304733214 CWU 569-28 NOT APPROVED YET 22-Oct-98 090S 220E 28 UINTAH FEDERAL
FALCON CREEK RESOURCES 4301331997 TWIN KNOLLS 11-9 J EXPIRED 1/00 26-Jan-98 26-Jan-00 110S 170E 09 DUCHESNE FEDERAL
INLANDPRODUCTION COMPANY 4301332123 UTE TRIBAL 8-30-4-2 NOTAPPROVED 25-Nov-98 040S 020W 30 DUCHESNE INDIAN

YET
I ND PRODUCTION COMPANY 4301331951 WELLS DRAW 9-30 EXTENDED TO 6/01 09-Jul-98 080S 160E 30 DUCHESNE FEDERAL
L D PRODUCTION COMPANY 4301332114 WEST POINT 5-31-8-16 EXPIRES 12/11/00 09-Sep-98 080S 160E 31 DUCHESNE FEDERAL
1NLANDPRODUCTION COMPANY 4301332115 WEST POINT 6-31-8-16 EXPIRES 12/14/00 09-Sep-98 080S 160E 31 DUCHESNE FEDERAL
INLANDPRODUCTION COMPANY 4301332116 WEST POINT 7-31-8-16 EXPIRES 12/14/00 09-Sep-98 080S 160E 31 DUCHESNE FEDERAL
INLANDPRODUCTION COMPANY 4301332119 WEST POINT 9-31-8-16 EXPIRES 11/10/00 09-Sep-98 080S 160E 31 DUCHESNE FEDERAL
INLANDPRODUCTION COMPANY 4301332120 WEST POINT 11-31-8-16 EXPIRES 09-Sep-98 080S 160E 31 DUCHESNE FEDERAL

11/10/00
INLANDPRODUCTION COMPANY 4301332032 MONUMENT BUTTE 7N-35-8-16 NOT 09-Jul-98 080S 160E 35 DUCHESNE FEDERAL

APPROVED YET
INLANDPRODUCTION COMPANY 4301332106 SOUTH WELLSDRAW 13-3-9-16 EXPlRES 10-Aug-98 090S 160E 03 DUCHESNE FEDERAL

10/8/00
LONE MTN PRODUCTION CO 4304733184 A FED H 41-28 EXPIRES 12/3/00 09-Sep-98 100S 240E 28 UINTAH FEDERAL
LONE MTN PRODUCTION CO 4304733165 FED H 14-30 PRODUCING GAS WELL 19-Aug-98 100S 240E 30 UINTAH FEDERAL
LONE MTN PRODUCTION CO 4304733183 FED T 31-11 HOLDING FOR NOW 14-Sep-98 120S 240E 11 UINTAH FEDERAL
LONE MTN PRODUCTION CO 4304733323 FED V 12-21 DRILLING 4/27/99 24-Mar-99 130S 210E 21 UINTAH FEDERAL
PACIFIC TRANS SUPPLY 4301330435 PTS 32-29 FEDERAL EXPIRED 5/00 20-May-98 080S 170E 29 DUCHESNE FEDERAL
P OGLYPH OPERATING CO 4301331930 UTE TR1BAL30-13 NOTAPPROVED YET 01-Jun-98 050S 030W 30 DUCHESNE INDIAN

. MCO OPERATING INC 4304733311 RIVER BEND 13-27 EXPIRES 3/7/01 18-Mar-99 090S 190E 27 UINTAH FEDERAL
RETAMCO OPERATING INC 4304733312 ROCK HOUSE 11-31 APPROVED 8/25/00 18-Mar-99 100S 230E 31 UINTAH FEDERAL
RETAMCOOPERATING INC 4304733369 ATCHEE RIDGE 11-27-13-25 EXPlRES 20-Aug-99 130S 250E 27 UlNTAH FEDERAL

8/31/00
ROSEWOOD RESOURCES INC 4304733263 FEDERAL H 34-30 EXPIRES 4/22/0i 18-Feb-99 100S 240E 30 UINTAH FEDERAL
ROSEWOOD RESOURCES INC 4304733242 FEDERAL K 23-22 EXP/RES 4/22/01 10-Dec-98 110S 210E 22 UINTAH FEDERAL
ROSEWOOD RESOURCES INC 4304733264 FEDERAL N 42-22 HOLDING FOR NOW 15-Dec-98 110S 240E 22 UINTAH FEDERAL
ROSEWOOD RESOURCES INC 4304733217 HANGING ROCK I 4-14 HOLDING FOR 20-Oct-98 120S 230E 04 UINTAH FEDERAL

NOW
ROSEWOOD RESOURCES INC 4304733218 HANGING ROCK 15-16 HOLDING FOR 19-Oct-98 120S 230E 05 UINTAH FEDERAL

NOW
ROSEWOOD RESOURCES INC 4304733234 HANGING ROCK I 6-2 HOLDING FOR NOW 10-Nov-98 120S 230E 06 UINTAH FEDERAL
ROSEWOOD RESOURCES INC 4304733219 HANGING ROCK i 9-11 HOLDING FOR 20-Oct-98 120S 230E 09 UINTAH FEDERAL

NOW
SHENANDOAH ENERGY INC 4304733269 WVFU 18 WG NOT APPROVED YET 06-Jan-99 080S 210E 14 UINTAH



I

STONE, DJ 4304711157 OIL SPRINGS UNIT 1 According to our 15-Sep-98 120S 250E 18 UINTAH STATE
records, this we/I was P&Ad 11/63

TEXAKOMAOIL & GAS CORPORA 4304733356 FED H 12-30 POW 29-Jul-99 100S 240E 30 UINTAH FEDERAL
TEXAKOMAOIL & GAS CORPORA 4304733358 FED H 21-31 EXPIRES 9/15/00 29-Jul-99 100S 240E 31 UINTAH FEDERAL
TEXAKOMAOIL & GAS CORPORA 4304733357 FED V 21-21 NOT APPROVED YET 29-Jul-99 130S 210E 21 UINTAH FEDERAL
TEXAKOMA OIL & GAS CORPORA 4304733359 FED V34-21 NOTAPPROVED YET 29-Jul-99 130S 210E 21 UINTAH FEDERAL
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Oil te Gas Corporation.

EXPLORATION & PRODUCTION

September 29, 2000

Mr. John R. Baza, Associate Director
STATE OF UTAH,Department of Natural Resources
Division of Oil, Gas and Mining
P. O. Box 145801
Salt Lake City, Utah 84114-5801

Re: Texakoma Oil and Gas Corporation
Open Hole Log Copies For Following Wells
Texakoma-Federal H No. 12-30; API NO. 43-047-33356
Texakoma-Federal H No. 21-31; API NO. 43-047-33358
Section 31, Township 10 South, Range 24 East and
Texakoma-Federal V No. 12-21; API NO. 43-047-33323
Section 21, Township 13 South, Range 23 East
Uintah County, Utah

Dear Mr. Baza:

Enclosed is one set each of the open hole logs that were run on the above referenced wells that
were drilled by Texakoma in 1999 and which your staff indicated they did not have a file copy
of the open hole logs. Rocky Mountain Consulting (RMC), Vernal, Utah acting as our agent
during the time that these wells were drilled, indicated they had sent a set of the logs for each
well. Because the logs were not sent by certifiedmail I cannotdisputeRMC's contention, but
hope the enclosed copies will be acceptedas timely compliance.

Sincerely,

Texakoma Oil and Gas Corporation

Dr
iSng aneager RECEIVED

(972)701-9106
OCTO5 2000
DIVISION OFEnclosures- 3-LogSet (9 items) OIL,GAS AND MINING

ONEUNCOLNCENTRE
5400LBJ FREEWAY• SUITE500 • DALLAS,TEXAS• 75240 -



StATE OFUTAH renu a
DEPETWMTOF MEM.RESOURCES

OlVISIONOFOIL,GASAND MINING

ENTirY ACTION FORM

TEXAKÔMA Ott &GASCORPORATION OperalorAccountNumber þl.

2

Address- 5400UMFRWV,SUfTE800
DALLAS

TX 76240 Phone Number (972) 701-9106

west
APIliisdier WIR
047.33323 TEXAKOMAFED V 12 21 21 13S 21E UINTAH

C Egy .
N $þg O Ed WÀ#gninent

A 8/27/1999 6/27/1999

c....nas

ai2
API WR¾asne

047,33358 TEXAKOMAFED 21-31 NENW 31 108 24E UINTAH

A 10/8/1999 10/8/1999

comments:

Comments:

ACTioN00DEB:
A . Mahinh n-W#rMy (Of ABW wen(singiawoneng TOMSPRINKLE
B . Add newwontoexisdngendly(grouporunKwell) Name Print)
O - Reessign woikom one exiaingenily toanotherexisting enity
D - Reestign wel from one exising eiglyto a new ennly signiture
E - Other(Expisinin·comments' sendon) DRILIJNG 10/13/2000

11em ones
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STATE OF UTAH FORM9

DEPARTMENTOF NATURALRESOURCES
DIVISIONOF OIL,GAS AND MINING 5. LEASE DESIGNATIONAND SERIALNUMBER:

SUNDRY NOTICES AND REPORTS ON WELLS 6. WINDAN,ALLOTTEEORTRIBENAME:

7. UNITorCA AGREEMENTNAME
Do notuse tNs form for proposals todril newwells,signilcanlydeepen exislingweis below cunentballombole deplh, menior plugged weis, or to

dril horizanid talorals. UseAPPUCATION FOR PERMIT TO DRILLform for suchpmposals.

1. TYPE OF WEU.. 8 WELLNAMEand NUMBER:
OIL WELL Q GAS WELL OTHER ,See attached Exhibit "A

2. NAMEOF OPERATOR: 9. API NUMBER:

TEXAKOMAOIL& GAS CORPORATION
3. ADDRESS OF OPERATOR: PMONE NUMBER: 10. FIELDAND POOL, OR WLDCAT:

5400 LBJ FreeWay, #500 civv Dallas STATE OP75240 (972) 701-9106
4. LOCATIONOF WELL

FOOTAGES AT SURFACE COUNTY:

OTRA2TR,SECTION, TOWNSHIP, RANGE, MERIDIAN: STATE:
UTAH

n. CHECK APPROPRIATE BOXES TO INDICATENATUREOF NOTICE, REPORT, OR OTHER DATA
TYPE OF SUBMISSION TYPE OF ACTION

O NOTICE OF INTENT
ACIDizE O DEEPEN O REPERFORATE CURRENTYORMATION

(6-om O ALTER CASING O FRACTURE TREAT SIDETRACKTO REPAIR WELL

Approsimate date workwil M CASINGREPAIR NEWCONSTRUCTION TEMPORARILYABANDON

O CHANŒ TOPREMOUS PLNE OPERATOR CHANGE TUBINGREPAIR

O CHANŒ TUUNG O PLUG ANDABANDm O VENT OR FLARE

O 6UBSEQUENTREPORT CHANGEWEU..NAME O PLUGBACK O WATERDEPOSAL
(Stignit OrigIn-1 Farm Only)

O CHANGEWELLSTATUS O PRODUCTION(STARTRESUME) WATER SHUFOFF
Date ofworkcompiellort

O COMMINGLEPRODUCWGFORMATIONSO RECLAMAT10NOF WELLSITE OTHER:

O CONVERTWELLTYPE RECOMPLETE - DIFFERENTFORMAllON

11 DESCRIBE PROPOSED OR COMPLETEDOPERATIONS. Clearly showall pertinent details including dates, depths, volumes, etc.

Texakoma Operating, L.P. has taken over operationsfrom Texakoma Exploration & Production, LLCeffective05/01/05 (and
Texakoma Exploration & Production, LLCtookover operationsfrom Texakoma Oil &Gas Corporation effective 12/1/04).

It is hereby certifiedthatTexakoma Operating, L.P. is responsible underthe terms and conditions of the leases to conduct
lease operations. Bond coverage pursuant to43 CFR 3162.3 for lease activitiesis being provided by Texakoma Operating,
L.P. under BLMBond No. UT1131.

Texakoma Oper ng, L.P.

By:
Vtt D. Kennedy, Vi ident ofTe oma Exploration &
Production, LLC,General Partner of Texako erating, L.P.

VP of Texakom il&Gas Corp., eff. 12/1/04

(TNeapaceforStateum RECEIVED
APPROVED // /A /Ð OCT26 2005

<=oooi (''''""""°"'°""'""""'' DN.OF0\L,GE a -

Division of Oil,GasandMining
EarleneRussell, Engineering



TIAKER sŒ9KENZIE Baker & McKenzie LLP
2300 Trammell Crow Center
2001 Ross Avenue
Dallas, Texas 75201, USA

Tel: +1 214 978 3000
Fax: +1 214 978 3099
www.bakernet.com

Asia
...m. October 24, 2005 Tel: +1 214 965 7278

Bangkok
Martha.F.Treece@BAKERNET.com

Beijing
Hanol State of Utah
Ho ChLM h Ci Department of Natural Resources
"""" Division of Oil, Gas & Mining
Kuala Lumpur
Manila P.O. Box 145801
sMhnghrane Salt Lake City, UT 84114-5801
Singapore
Sydney
Talpel Re: Texakoma Oil & Gas Corporation
Tokyo TCXakoma Exploration & Production, LLC/Texakoma Operating, L.P.
Europe &
Middle East
Almaty Ladies and Gentlemen:
Amsterdam
Antwerp
eassain Enclosed is an executed Form 9 in duplicate. The Form 9 changes the operator of the Utah

wells (listed on the attached Form 9) from Texakoma Oil & Gas Corporation to Texakoma
serila Operating, L.P.
80\ogna
Brussels
Budapes Pogo Producing (San Juan) Company ("Pogo") purchased many of the New Mexico wells
Düsseldorf OWned by Texakoma Oil & Gas Corporation. Pogo also purchased the name "Texakoma Oil

ekfun/ Main & Gas Corporation." Pogo then changed the name with the BLM of all wells formerly
operated by "Texakoma Oil & Gas Corporation" to Pogo including many wells that were not

Maddd ÍTRUSferred in the sale to Pogo. Therefore, the wells not sold to Pogo (including the Utah

iow wells) need to have their operator name changed to "Texakoma Operating, L.P.'', which is
Mun ch ROt a COmpany owned by Pogo.
Prague

ofe" Please contact me if you have any questions or comments.
St. Petersburg
Stockholm
vienna Sincerely,
Warsaw
Zurich

North & South
amerie. Martha F. Treece
°°.i. Certified Paralegal
Buenos Alres
Calgary
caracas Enclosures
Chicago
Dallas
Guadalajara
Houston

xc City RECENED

Zi OCT26 2005
Porto Alegre
Rio de Janeko
San Diego OgOF0\L,GAS&
San Francisco
Santiago
Sao Paulo
Tl)vana
Toronto
Valencia
Washington, DC Baker & McKenzie LLP is a member of Baker & McKenzie International, a Swiss
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O O
EXHIBIT"A"

TexakomaFed - "H" #14-30
TexakomaFed-"V"#12-21
TexakomaFed - "H" #12-30
Texakoma Fed -"H" #21-31

RECEIVED
NOVO4 2005

DIV,0FOIL,GAS&
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Wei Nasne Lessor . Lessee Dale SectTwnshp/Rng Legal Description BLMNo.NERockhouse#1 UnitedStates ofAmerica Jacquellne E. Chomey 5/1/1989 19-108-24E Lot1 (39.70),2 (39.73),3 (39.77)and 4 (39.80).E1/2WI12 UTU-65371(FED.H·14-30)NE gil2]Rockhouse #2 3 108-24E Lois 1 (30.82),2 (39.84), 3 (39.84),and 4 (339.86), E1/2W1/2(FED. H•12-13) (Wil2)
31-103-24E Lots 1 (39.88), 2 (39.91), 3 (39.05)and 4 (39.96), E1/2 W1/2,

E1/2 (ALLIWest Seep Ridge United Slates ofAmerica Jane E Chomey 5/1/1989 15-138-21E Lois1 (26.42). 2 (21.34),3 (28.04), 4 (25.09),and7 (7.05), NEil4 UTU-6534191 (FED,V-12•21 NE1/4 SE1/4,81/2 NE1/4SE1/4,Wil2
16-138-21E W1/2 E1/2
21-138-21E ALL
22-138-21E W1/2 NE1/4 SE1/4NE1/4 N1/7SE1/4 SE1/4SETI4W1/2
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EXHIBIT"A"

Date of
Assignment and

County State Well Name Legal DescrIption
Uintah Utah NE Rockhouse #1 Section 30-108-24E 6/15/1999 720/5

Üintah Utah NE Rockhouse #2 Section 30-10S-24E 5/15/1999 720/9

úÑtah Utah NE Rockhouse #3 Section 30-108-24E 5/15/1999 720/1



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET 1. ÛJJ
2. CDW

Change of Operator (Well Sold) Designation of Agent/Operator

X Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 5/1/2005
FROM: (Old Operator): TO: ( New Operator):
N2035-Texakoma Oil & Gas Corporation N2975-Texakoma Operating, LP

5400 LBJ Freeway, Suite 500 5400 LBJ Freeway, Suite 500
Dallas, TX 75240 Dallas, TX 75240

Phone: 1-(972) 701-9106 Phone: 1-(972) 701-9106

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
FED H 14-30 30 100S 240E 4304733165 12918 Federal GW S
FED H 12-30 30 100S 240E 4304733356 12920 Federal GW S
FED H 21-31 31 100S 240E 4304733358 12922 Federal GW S
FED V 12-21 21 130S 210E 4304733323 12921 Federal GW S

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 10/26/2005
2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 10/26/2005

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 11/22/2005
4. Is the new operator registered in the State of Utah: YES Business Number: 5913864-0181

5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: Requested 11/22/05
6b. Inspections of LA PA state/fee well sites complete on: n/a federal well
6c. Reports current for Production/Disposition & Sundries on:

Texakoma Operating FORM_B.xis



O O
7. Federal and Indian Lease Wells: The BLM and or the BIA has approved the merger, name change,

or operator change for all wells listed on Federal or Indian leases on: not yet

8. Federal and Indian Units:
The BLM or BIA has approved the successor of unit operator for wells listed on: n/a

9. Federal and Indian Communization Agreements ("CA"):
The BLM or BIA has approved the operator for all wells listed within a CA on: n/a

10. Underground Injection Control ("UIC") The Division has approved UIC Form 5, Transfer of Authority to Inject,

for the enhanced/secondary recovery unit/project for the water disposal well(s) listed on: n/a

DATA ENTRY:
1. Changes entered in the Oil and Gas Database on: 11/22/2005

2. Changes have been entered on the Monthly Operator Change Spread Sheet on: 11/22/2005

3. Bond information entered in RBDMS on: n/a

4. Fee/State wells attached to bond in RBDMS on: n/a

5. Injection Projects to new operator in RBDMS on: n/a

6. Receipt of Acceptance of Drilling Procedures for APD/New on: n/a

FEDERAL WELL(S) BOND VERIFICATION:
1. Federal well(s) covered by Bond Number: UT1131

INDIAN WELL(S) BOND VERIFICATION:
1. Indian well(s) covered by Bond Number: n/a

FEE & STATE WELL(S) BOND VERIFICATION:
1. (R649-3-1) The NEW operator of any fee well(s) listed covered by Bond Number n/a

2. The FORMER operator has requested a release of liability from their bond on: n/a

The Division sent response by letter on:

LEASE INTEREST OWNER NOTIFICATION:
3. (R649-2-10) The FORMER operator of the fee wells has been contacted and informed by a letter from the Division

of their responsibility to notify all interest owners of this change on: n/a

COMMENTS:

Texakoma Operating_FORM B.xls
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United States Department of the Interior 4
BUREAU OF LAND MANAGEMENT

Vernal Field Office
170 South 500 East TAKE PRIDE'een a Vernal, UT 84078 INAMERICA

(435) 781-4400 Fax: (435) 781-4410
http://www.blm.gov/utahlvernal

IN REPLY REFER TO

3162.3
UTO8300

January 12, 2006

Scott D. Kennedy
Texakoma Operating, L.P.
5400 LBJ FnNy., Suite 500
Dallas, Texas 75240

Re: Federal H 12-30 ÑO~ÛT· Ê$3
SWNW, Sec. 30, T10S, R24E
Federal H 14-30 41-o47-S'Mo5
SWSW, Sec. 30, T10S, R24E
Federal H 21-31 43-047 $3666
NENW, Sec. 31, T10S, R24E
Lease No. UTU-65371
Federal V 12-21 ÑS 0ÑŸ$39L3
SWNW, Sec. 21, T13S, R21E
Lease No. UTU-65341
Uintah County, Utah

Dear Mr. Kennedy:

This correspondence is in regard to the self-certification statement submitted requesting a
change in operator for the referenced wells. After a reviewby this office,the change in operator
request is approved. Effective immediately, Texakoma Operating, L. P. is responsible for all
operations performed on the referenced wells. All liabilitywillnow fall under your bond, BLM
Bond No. UT1131, for all operations conducted on the referenced wells on the leased land.

Ifyou have any other questions concerning this matter, please contact Leslie Wilcken of this
office at (435) 781-4497.

Matt Baker
Petroleum Engineer

cc: UDOGM
Dominion Expl. & Prod.
Miller Dyer & Co.

RECElVED

DIV.0FOIL,GAS&





EXHIBIT "A"

43-047-33165-00-00 FED H 14-10 Gas Well Shut-In NATURAL BUTTES UINTAH SWSW 30 105-24E

43-047-33323-00-00 FED V 12-21 Gas Well Shut-In SEEP RIDGE B (DKTA) UINTAH SWNW 21 135-21E

43-047-33356-DO-00 FED H 12-30 Gas Well Shut-In NATURAL BUTTES UINTAH SWNW 30 105-24E

43-047-33358-00-<)0 FED H 21-31 Gas Well Shut-In NATURAL BUTTES UINTAH NENW 31 105-24E



Division of Oil, Gas and Mining
ROUTING

OPERATOR CHANGE WORKSHEET
2. CDW
3. FILE

X Change of Operator (Well Sold) Designation of Agent/Operator

Operator Name Change Merger

The operator of the well(s) listed below has changed, effective: 4/17/2006
FROM: (Old Operator): TO: ( New Operator):
N2975-Texakoma Operating LP N23l5-Summit Operating LLC

5400 LBJ Freeway, Suite 500 PO Box 683909
Dallas, TX 75240 Park City, UT 84068

Phone: 1-(972) 701-9106 Phone: 1-(435) 940-9001

CA No. Unit:
WELL(S)
NAME SEC TWN RNG API NO ENTITY LEASE WELL WELL

NO TYPE TYPE STATUS
FED H 14-30 30 100S 240E 4304733165 12918 Federal GW S
FED H 12-30 30 100S 240E 4304733356 12920 Federal GW S
FED H 21-31 31 100S 240E 4304733358 12922 Federal GW S

OPERATOR CHANGES DOCUMENTATION
Enter date after each listed item is completed
1. (R649-8-10) Sundry or legal documentation was received from the FORMER operator on: 4/20/2006

2. (R649-8-10) Sundry or legal documentation was received from the NEW operator on: 4/20/2006

3. The new company was checked on the Department of Commerce, Division of Corporations Database on: 4/26/2006
4. Is the new operator registered in the State of Utah: Yes Business Number: 5233183-0160

5. If NO, the operator was contacted contacted on:

6a. (R649-9-2)Waste Management Plan has been received on: IN PLACE

6b. Inspections of LA PA state/fee well sites complete on: n/a

summit (Texakoma) FORM 4A.xis
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STATEOF UTAH FORMe
DEPARTMENT OF NATURALRESOURCES

DIVISION OF OIL, GASAND MINING 5 LEASEDesiGNATlÔNANDŠENIALNUMBEN:

UTU-65371

SUNDRY NOTICESAND REPORTS ON WELLS 6. IF INDIAN,ALLOTTEEORTRIGENAME:

Do not me this foun Mr ¢¢0¢0861810 411||609 Weis, 01gniñoinlly deepen 0Mitting Wells beloW Current bottom-holedepth, f9enter plugged Weis, of10
A.UNit erCAAGREEMENTNAME:

drillhalizantal laterals. Use APPUCAT10NFOR PERMITTO DRILLfann forsuch proposals.
1 TYPEOF WELL 8. WELL NAMEandNUMBER:

OIL WGLL GASWELL OTHER See Below
SNMmSmi

pe tng,LLC ÑÊ3/ 8 Beo
3 ADDRE38 OF OPERATOR; PMONENUMBER: 10. FWLDANDPOOL OR WILDCAT

PO Box683909 Park Gity UT 84068 (435) 940-9001 Natural Buttes
4 LOCATIONOFWELL

FOOTAGESATSURFACE: COUNTY: UIntah

QTRJQTR,SECTION, TOWNSHIP,RANGE,MERIDIAN: STATE:
UTAH

99. CHECKAPPROPRIATEBOXESTO INDICATENATUREOF NOTICE,REPORT,OR OTHERDATA
TYPEOF SUBMISSION TYPE OF ACTION

O ACWE PEEPEN REPERORATE CURRM FORMEN
O NOTICEOP INTENT

($ubniltin Duplicato) AL,TER CARING FRACTURETREAT SIDETRACKTO REPAIRWELL

Approximatedewo at CAS-PAIN NEWCONSTRUCTwi TEMPORARILYABANDON

O essesm-ouse- 2 OPERATORCHANGE TUWNGREPM

O CHANGETm PLUGANDABANDON VENTOR FLARE

SUBSEQUENTREPORT CHANGEWELLNAME PLUGBACK WmR DSPOUL
(Buemit Oliginal Form only)

O CHANGEWELLSTAM PRODUCTION(START/RESUME> O WATERSHUT-OFF
oats orworkcompienon:

O COMMINGLEPRODUCINGFORMATIONS RECIAMATIONOF WELLSITE OTHER.
4/13/2006 O CONVERTWELLTWE RECOMPLETE- DIFFERENTFORMATION

12 DESCRIBEPROPOSED OR COMPLETED OPERATIONS. Clearlyshour all pertinent detall*Including deles, deptha, volumen, etc

Summit Operating,LLC'saffiliateSEP Rockhouse, LLChas acquired a 100% working interest in the below listed wells from
Texakoma Exploration &Production,LLC (formerly knownas Texakoma Oil & Gas Corp). Texakoma Operating. L.P. as
operator desires to transfer operatorship of the belowlistedwells to Summit Operating, LLC. Summit Opemting, LLC concurs
withsuch transfer. The wells willbe operated under Summit's Federal Statewide bond #UTBOOOO14.The wells to be
transferredare as follows:

Federal H 12-30: SWNW (Lot 2) Sec 30-105-24E API#43-04743356
Federal H 14-30: SWSW (Lot 4) Sec 30-105-24E API#43-047-33165
Federal H 21-31: NENW Sec 31-108-24E API#43-047-33358

Agreed tothis fApril,2000:

Texakoma gg gg

d Name

NAMF t avid Lillywhite y Manager

(Tina spaceer $me use only)

RECEIVEDAPPROVED / 6/ M
(See Instruceans onneverasSida)

Division of Oil,Gasand ining DIV.0FOlL,GAS&MININGEarlene Russell, Engineering



STATE OF UTAH FORM 9
DEPARTMENTOF NATURALRESOURCES

DIVISIONOF OIL, GAS AND MINING 5. LEASEDESIGNATIONANDSERIALNUMBER:
UTU-65371

SUNDRY NOTICES AND REPORTS ON WELLS 6. IFINDIAN,ALLOTTEEORTRIBENAME:

7. UNITor CA AGREEMENT NAME:
Do not use this form for proposals to drillnew wells, significantly deepen existing wells below current bottom-hole depth, reenter plugged wells, or to

drillhorizontal laterals Use APPLICATIONFOR PERMIT TO DRILLform for such proposals.

1. TYPE OF WELL 8. WELLNAMEand NUMBER:
OILWELL GAS WELL OTHER Federal "H" 21-31

2 NAMEOFOPERATOR: 9.APINUMBER:

Summit Operating, LLC 4304733358
3 ADDRESS OF OPERATOR: PHONE NUMBER: 10. FIELDAND POOL, OR WILDCAT:

PO Box 683909 Park City UT 84068 (435) 940-9001 Natural Buttes
4 LOCATION OF WELL

FOOTAGESATSURFACE: 202' FNL & 1790' FWL coUNTY: Uintah

QTRIQTR, SECTION, TOWNSHIP, RANGE, MERIDIAN NENW 31 10S 24E STATE:
UTAH

CHECK APPROPRIATE BOXES TO INDICATE NATUREOF NOTICE, REPORT, OR OTHER DATA

TYPE OF SUBMISSION TYPE OF ACTION
ACIDIZE DEEPEN REPERFORATE CURRENT FORMATION

NOTICE OF INTENT
(Submit in Duplicate) ALTERCASING FRACTURETREAT SIDETRACKTO REPAIR WELL

Approximate date work willstart: CASING REPAIR NEW CONSTRUCTION TEMPORARILYABANDON

CHANGE TO PREVIOUS PLANS OPERATOR CHANGE TUBINGREPAIR

CHANGE TUBING PLUG AND ABANDON VENT OR FLARE

SUBSEQUENT REPORT CHANGEWELL NAME PLUG BACK WATER DISPOSAL

(Submit Original Form Only)
CHANGEWELL STATUS PRODUCTION (START/RESUME) WATER SHUT-OFF

Date of work completion:
COMMINGLEPRODUCING FORMATIONS RECLAMATION OF WELLSITE OTHER:

O CONVERTWELLTYPE RECOMPLETE - DIFFERENT FORMATION

12 DESCRIBE PROPOSED OR COMPLETED OPERATIONS. Clearly show all pertinent details including dates, depths, volumes, etc

The subject well was perforated by the previous operator in the Mesa Verde Fm from 5905-5912', 5918-5934',5985-5993',
6005-6011', 6148-6154' and 6184-6204' in March 2001.

On 6-7-2006 a CIBP was set by wireline at 6175', thereby plugging off the last set of perforations shown above. On 6-14-2006

the above perforations were fracture stimulated with 198,200# 20/40 sand and 2,269 bbls of 2% KCI crosslinked gel fluid. The
well was returned to sales on 6-18-2006.

SNAME(PULEEASEPRINT) G S d E Agent for Summit Operating, LLC

(This space for State use only)

RECEIVED
SEP 1 1 2006

(5/2000) (See Instructions on Reverse Side)

DIV.0FOIL,GAS&



United States Department of the Interior
BUREAU OF LAND MANAGEMENT

Vernal Field Office
170 South 500 East TAKE PRIDE
Vernal, UT 84078 INAM ERICA

(435) 781-4400 Fax: (435) 781-4410
http://www.b1m.gov/utah/vernal

IN REPLY REFER TO:

3162.3
UTO8300

December 14, 2006

David Lillywhite
Summit Operating, LLC
PO Box 683909
Park City, Utah 84068

Re: Well No. Federal H 12-30 - 3-0 'S66Ú
SWNW, Lot 2 Sec. 30, T108, R24E
Well No. Federal H 14-30 4 ô - W- 3345
SWSW, Lot 4 Sec. 30, T10S, R24E
Well No. Federal H 21-31 (3 -þ

-325'$

NENW, Sec. 31, T10S, 24E
Uintah County, Utah
Lease No. UTU-65371

Dear Mr. Lillywhite:

This correspondence is in regard to the self-certificationstatement submitted requesting a
change in operator for the referenced wells. After a review by this office, the change in operator
request is approved. Effective immediately, Summit Operating, LLCis responsible for all
operations performed on the referenced wells. AIIliabilitywill now fall under your bond, BLM
Bond No. UTBOOOO14,for all operations conducted on the referenced wells on the leased land.

Our records show that a right-of-way,UTU-77662 has been issued for the off lease portion of
the access road to Well No. Federal H 21-31. In order for Summit Operating, LLCto obtain the
Bureau of Land Management's approval for the use of this right-of-way,you must have this right-
of-way assigned over to Summit Operating, LLC. Please contact Cindy McKee at (435) 781-
4434 for instructions on how to complete the assignment of the right-of-way.

Ifyou have any other questions concerning this matter, please contact Cindy Severson of this

RECEIVED
781-4455-

DEC2 1 2008

officeat (435)

Sincerely,

DIV.0F01L,GAS&MININGMatt Baker
Petroleum Engineer

cc: UDOGM
Dominion Exploration & Production, Inc.
Texakoma Operating,





Self Certification Statement

Please be advised that Summit Operating, LLC is considered to be the operator of Well
No. Federal H 12-30, SW ¼ NW ¼ (Lot 2), Section 30, Township 10 South, Range 24
East; Lease UTU-65371; Uintah County,; and is responsible under the terms and
conditions of the lease for the operations conducted upon the leased lands. Bond coverage
is provided by #UTB000014.

Please be advised that Summit Operating, LLC is considered to be the operator of Well
No. Federal H 14-30, SW ¼ SW ¼ (Lot 4), Section 30, Township 10 South, Range 24
East; Lease UTU-65371; Uintah County,; and is responsible under the terms and
conditions of the lease for the operations conducted upon the leased lands. Bond coverage
is provided by #UTB000014.

Please be advised that Summit Operating, LLC is considered to be the operator of Well
No. Federal H 21-31, NE ¼ NW ¼, Section 31, Township 10 South, Range 24 East;
Lease UTU-65371; Uintah County,; and is responsible under the terms and conditions of
the lease for the operations conducted upon the leased lands. Bond coverage is provided
by
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